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OATH OR AFFIRMATION

I, Kenneth Beach , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Cascade investment Group, Inc s , as
of _December 31 "5‘\\‘ , 2012, are true and correct. 1 further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as foliows:

D
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President

NOTARY PUBLIC
2 STATE OF COLORADO
NOTARY ID 20004032642 . X\
Y COMMISSION EXPIRES JANUARY 2, 2017 X

“Notary Public

Title

This report ** contains (check all applicable boxes):

&Y (a) Facing Page.

[ (b) Statement of Financial Condition.

I} (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition,

[Z¥ (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

0¥ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

OV (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

3 ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

¥ (1) An Oath or Affirmation.

G¥ (m) A copy of the SIPC Supplemental Report.

[3 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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StarkSchenkein, LLP

BUSINESS ADVISORS & CPAs

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Cascade Investment Group, Inc.

We have audited the accompanying statement of financial condition of Cascade Investment Group,
Inc., as of December 31, 2012, and the related statements of income and stockhelders’ equity, and
cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
~ Exchange Act of 1934, and the related notes to the financial statements. '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or eror. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accerdingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant acccunting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We Lelieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. '

3500 South fosemite Street | Suite 600 | Cenver, CG 50237 P 203 534.5700 ( TF 882 766.3595 ¢ 7 00 834 8761 | www. starkepas som

An Iedependsnt Membur of BXR Intemational
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Cascade Investment Group, Inc. as of December 31, 2012, and the
results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The information contained in Schedules | and lil is presented for purposes of additional
analysis and is not a required part of the financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information in
Schedules | and lif has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United- States of America. In
our opinion, the information in Schedules | and Il is fairly stated in all material respects in
_relation to the financial statements as a whole. ‘

S deac . 1.7

Denver, Colorado
February 25, 2013



Cascade Investment Group, Inc.
Statement of Financial Condition
December 31, 2012

ASSETS

CURRENT ASSETS
Cash and cash equivaients
Receivable from clearing organization
Investments
Other assets
Cash held on deposit with clearing broker
Income tax receivable

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable and accrued expenses

STOCKHOLDERS' EQUITY
Common stock, no par value, 50,000 shares
authorized, 150 shares issued and outstanding
Retained earnings

438,869
16,330
109,696
29,687
25,000
1,287

$

620,869

75,199

133,783
411,887

545,670

620,869

The accompanying notes are an integral part of these financial statements.
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Cascade Investment Group, Inc.
Statement of Income
For The Year Ended December 31, 2012

REVENUES
- Commissions and asset management fees $ 1,722,522
investment income 10,126
Interest income 2,446
Total revenues A 1,735,094

EXPENSES
Commissions 873,172
Employee compensation and benefits 345,490
Occupancy 82,782
Clearance fees _ . 126,244
Communications and data processing 45,944
Other operating expenses 203,944
Total expenses 1,677,576
INCOME BEFORE PROVISION FOR INCOME TAXES 57,518
Provision for income taxes ’ 5,120
NET INCOME » $ 52,398

The accompanying notes are an integral part of these financial statements.
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Cascade Investment Group, Inc.
Statement of Stockholders' Equity
For The Year Ended December 31, 2012

Common Stock Totai-
Number of Retained Stockholders'

_ Shares Amount Earnings Equity
Balance, December 31, 2011 140 $ 100,974 $ 359,489 $ 460,463
Shares issued 10 32,809 - 32,809
Net Income - - 52.398 52.398
Balance, December 31, 2012 150 $ 133.783 $ 411,887 $ 545670

The accompanying notes are an integral part of these financial statements.
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Cascade Investment Group, Inc,
Statement of Cash Flows
For The Year Ended December 31, 2012

OPERATING ACTIVITIES

Net Income

Adjustments to reconcile net income to net cash
provided by operating activities:
Net realized and unrealized income on investment securities

Changes in assets and liabilities:

Increase in receivable from clearing organization

Increase in other assets

Increase in income tax receiveable

Increase in accounts payable and accrued expenses

Decrease in related party payable

Decrease in income tax payable

Cash provided by operating activities

INVESTING ACTIVITIES
Proceeds from sale of invesiments
Purchases of investments
Cash (used by) investing activities

FINANCING ACTIVITIES
Proceeds from sale of common stock
Cash provided by financing activities

NET INCREASE IN CASH
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL CASHFLOW INFORMATION
Cash paid for:
Income taxes
Interest

$ 52,398

(10,126)

(2,310)
4778
(1,287)
9,627
(9,000)

(9.445)
34835 -

5,208
(12,937)

(7,729)

32,809
32.808

59,715
379,154

5438869

$ 15852
$ .

The accompanying notes are an integral part of these financial statements.
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CASCADE INVESTMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Note 1 - Summary of Significant Accounting Policies
Organization

Cascade Investment Group, Inc. (the “Company”), is a Colorado corporation organized on
September 16, 1993. The Company is a broker/dealer registered with the Securities and
Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory
Authority (“FINRA”). The Company, in connection with its activities as a broker/dealer, is an
introducing firm and is prohibited from receiving funds or securities from its customers; rather,
the Company utilizes a clearing broker to perform the custodial functions. The Company
maintains two offices in Colorado Springs, Colorado. :

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reperting period. Actual results could differ significantly
from those estimates. '

Income Taxes

In accordance with FASB ASC TOPIC 740 - “Income Taxes”, the Company accounts for
. income taxes using the asset and liability method, under which deferred income taxes are
recognized for the tax consequences of temporary differences by applying enacted statutory tax
rates to differences between the financial statement carrying amounts and the tax bases of
existing assets and liabilities.

Revenue Recognition

The Company recognizes commissions and related clearing expenses on a trade-date basis as
securities transactions occur.

The Company receives managed account fees from its clients based on the average quarterly
value of the clients’ accounts. Managed account fees are recorded as they are earned.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or
less to be cash equivalents. :

Receivables
The Company considers receivables to be fully collectible; accordingly, no allowance for

doubtful accounts is required. If amounts become uncollectable, they will be expensed when
that determination is made.



CASCADE INVESTMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Note 1 - Summary of Significant Accounting Policies (continued)
Concentrations of Credit Risk

The Company maintains all cash in bank accounts, which at times may exceed federally insured
limits. The Company has not experienced a loss in such accounts.

Fair Value of Financial Instruments

The carrying value of cash, prepaid expenses, accounts payable, and securities approximates
fair value because of the short maturity of these items.

Advertising Costs

Advertising costs are expensed as incurred. Advertising expense for the year ended December
31, 2012, was $5,704.

Note 2 —~ Net Capital Requirements

The Company is subject to the SEC uniform net capital rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capitai, both as defined, shall not exceed 15 to 1. At December 31, 2012, the Company
had net capital of $470,701, which was in excess of its required net capital of $50,000. The
Company’s ratio of aggregate indebtedness to net capital was 16% at December 31, 2012.

Note 3 — Regulatory Provisions

The Company is exempt from Securities and Exchange Commission Rule 15¢3-3 under the
provisions of Section (k)(2)(ii) and, therefore, is not required to make the periodic computation
for determination of reserve requirements or information relating to the possession and control
requirements under Rule 15¢3-3.

Note 4 — Clearing Agreement

The Company has an agreement with RBC Capital Markets (“RBC”) under which RBC clears all
securities transactions for the Company's customers and also performs ali “back room”
functions for the Company. These functions include, among other things, executing customer
orders as they are transmiited to RBC, preparing and mailing transaction confirmations and
customer statements directly to the Company’s customers and performing all cashiering
functions for customer accounts.

The Company receives commission and fee income from RBC based on the number and size of
transactions. The Company pays all costs associated with transactions executed through RBC
plus a “per transaction” fee based on the amount of business transacted during the month.



CASCADE INVESTMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Note 4 — Clearing Agreement (continued)

The agreement requires, and the Company maintains, a minimum cash deposit with RBC of
$25,000.

The Company currently transacts all of its brokerage business through RBC. Should RBC not
fulfill its obligations under the agreement, the Company may be exposed to risk. The risk of
default depends on RBC’s ability to continue to perform under the agreement as well as
creditworthiness of RBC. It is the Company’s policy to review, as necessary, the credit standing
and financial viability of RBC.

Commissions receivable from the clearing organization at December 31, 2012, was $16,330.
Note 5 — Investments

The estimated fair market values of investments in securities December 31, 2012, is as follows:

Gross
4 Unrealized Estimated
Coest Gain/(Loss) Fair Value
Equity securities $ 79,206 $ 28802 ° § 108,008
Corporate bond funds 1,620 68 1.688
Total $ 80,826 3 28,870 $- 109,696
Income from investments for 2012 consists of the following:
Interest and dividends $ 2446
Realized and unrealized gains on investments 10,126
Total $ 12,572

The estimated fair value of the investments was measured using quoted prices in active
markets for identical assets.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most advantageous
market. Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820 are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets.



CASCADE INVESTMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS.
DECEMBER 31, 2012

Note 5 - Investments (continued)

Level 2 Inputs other than quoted prices included within level 1 that are observable for the
asset or liabiiity, either directly or indirectly.

Level 3 Inputs are unobservable for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing
the asset or liability. The unobservable inputs should be deveioped based on the
best information available in the circumstances and may include the Company's
own data.

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2012.

Assets Level 1 Level 2 Level 3 Total

Securities owned:

US equities 89,415 - - 89,416
international equities 16,524 - - 16,524
Corporate and other debt 1,688 - - 1,688
Exchange traded notes 2,068 2.068
Total $ 108,696

Note 6 — Equity

The Company has authorized 50,000 shares of common stock, no par value per share. Each
share of common stock is entitled to one vote.

On January 6, 2012 the Company granted an employee a one year option to purchase 10 -
shares of the common stock of the Company at a price equal to the Company’s book value per
share at December 31, 2011. On August 28, 2012 the employee exercised the option
previously granted and purchased 10 shares of the common stock at an exercise price of
$32,809.

Note 7 - Retirement Plan
The Company has a profit sharing plan, which is quaiified under Section 401(k) of the Internal

Revenue Code. The Company made contributions to the plan for the year ended December 31,
2012, of $12,726.
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CASCADE INVESTMENT GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Note 8 - Commitments

The Company leases office space and equipment from an unrelated parties under leases that
expire from May 2013 through May 2017, with monthly payments ranging from $130 to $4,712.
Total rent expense for the year ended December 31, 2012, was $82,782. In addition, the
Company leases computer and other office equipment. The future minimum lease payments
are as follows:

2013 ' $ 77,210

2014 75,250
2015 76,700
2016 78,150
2017 ‘ 32,915

$ ~ 340,225

Note 9 - Income Taxes

The Company accounts for income taxes under Accounting Standards subtopic 740-10,
“Income Taxes” ("ASC 740-10"), which requires the use of the liability method. Deferred income
taxes may arise from temporary differences resulting from income and expense items reported
for financial accounting and tax purposes in different periods. Deferred taxes are classified as
current or non-current, depending on the classification of assets and liabilities to which they
relate. Deferred taxes arising from temporary differences that are not related to an asset or
liability are classified as current or non-current depending on the periods in which the temporary
differences are expected to reverse.

The Company's provision for income taxes differs from the tax that would result from applying
statutory rates to income before income taxes primarily because the Company has differences
resulting from the 50% limitation on meals and entertainment expenses, unrealized gains and
losses, and depreciation. "During the year ended December 31, 2012, the Company made
$6,800 in estimated tax payments during the year and is expected to receive an immaterial
amount in tax refunds for the year ended December 31, 2012.

The Company is no longer subject to federal, state, or local tax examinations by taxing
authorities for years prior to 2009.

Note 10 — Subsequent Events
Management of the Company has evaluated all subsequent transactions through the date the

financial statements were available to be issued and has determined that there are no
subsequent events that require disclosure.

1



Cascade Investment Group, Inc.
Schedule | - Computation Of Net Capital Under Rule 15¢3-1
Of The Securities And Exchange Commission
December 31, 2011

Stockholders' equity

Less. Total nonallowable assets
Haircut of marketable securities

Net Capital

Aggregate indebtedness - from the Statement of Financial Condition
Basic net capital requirement '

Excess net capital A

Ratio aggregate indebtedness to net wﬁital

Net capital as reported in Company's Part Il {(unaudited)
FOCUS Report as of December 31, 2012:

$ 545,670

34,687

20,279

$ 490704
R
S50

9 440,704

15%

0708

There were no material differences between the above calculation and the Company's

calculation of net capital as reflected on the unaudited form.

The accompanying notes are an integral part of these financial statements.
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Cascade Investment Group, Inc.

Schedule Il - Computation for Determination of Reserve Requirements
and Information Relating to the Possession and Control
Requirements Under Rule 15¢3-3
December 31, 2012

Cascade Investment Group, Inc., relies on Section K (2)(ii) of the Securities and Exchange
Commission Rule 15¢3-3 to exempt them from the provisions of these rules. .

The accompanying notes are an integral part of these financial statements.
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Stark Schenkein, LLP

BUSINESS ADVISORS & CPAs

To the Board of Directors
Cascade Investment Group, Inc.

In planning and performing our audit of the financial statements of Cascade Investment Group,
Inc. (the “Company”), as of and for the year ended December 31, 2012, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company's internai control over financial reporting (internal control) as a basis for designing our-
auditing procedures for the purpose of expressing our opinicn on the financial statements, but
not for the purpcse of expressing an opinion on the effectiveness of the Company's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governcrs of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

3600 Scuth Yosamite Street ! Suite 500 | Oenver, CO §C257 1 F: 203.534.5700 1 17: 830.786.3885 « F. 203.934.576 L wwww.staracoes.com
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A significant deficiency is a
-deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by these charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in intemal control, such that
there is a reasonable possibility that a material misstaiement of the company’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously. '

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2012, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, Financial Industry Regulatory Authority (FINRA), and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

Sﬁmw

Denver, Colorado
February 25, 2013

*
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 2%3252'7”19?;600 C 20090-2185

General Assessment Reconciliatian

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

For the hiscal year ended , 20
{Read carelully the wnsiruchions in your Warking Copy belore compleling this Form)

TQO BE FILED BY ALL SiPC MEMBERS WITH FISCAL YEAR ENDINGS

| Name of Member, address. Designated Examining Authority, 1934 Act reqistration no and month in which tiscal year ends for =
purposes ol the audi requirement of SEC Rule 173-5 g
I Note [t any of the intormation shown on the >
: | mailing label requires correction, please e-mail
any corrections to form@sipc org and so o
indicate on the torm hied E
b
Name and telephone number of persan to [ o
coniact respecting this form o
L ] =
2 A Genera!l Assessment (item 2e from page 2) $ 3840
B Less payment made with SIPC-6 tiled (exclude interest) : { { 8 SL! )
(& July 2012
Daie Paid ‘
C Less prior overpayment apolhied _ i )
D Assessment balance due or {overpayment)
E Interest computed on lale payment (see instruction E] for_____. days at 20% per anfium _5‘
F Total assessment balance and interest due [or ovetpayment tarried forwardy ' $ . -
G FAID WiTH THIS FORM .
Check enclosed, payable to SiPC e
Total {(must be same as F above) $ { q 8‘0
H Overpayment carried forward s ] )

3 Subsidizries {S) and predecessors (P} inciuded in this form {give name and 1634 Act registration sumber}:

The SIFC member submitling this form and the

person by whom_ it is executed represent thereby Cﬁw&e MWJ( CDVU\"P

that all information contained herain 1s true, correct

Signaiuce}

Dated the 23 dayoi _ T&N 2013 Cﬂv\ol"mu O&—W/Sec Treas

H{Titie)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Capy of this form
for a period of not less than 6 years, the Jatest 2 years in an easiiy accessible place.

e Dates :
= Posimarked Recerved Revigwed

o

= Calculations Documentation Forward Copy
1S ]

= .

<o Exceptians.

=]

e Disposition ol exceptions




— ' DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Qmoun:s ter the fiscal period
eginning _TAN 2204
3 and ending e — | 20__333_3._

tem No ' Eliminate cents
2a Total revenue {FOCUS Line 12/Part 1A Line S, Code 4030) $.1,713%% 0934

2b Addions
(1) Tolal revenuss from the secunties business ol subsidizries {excepl toreign subsidianes) and
predecessots aot included ahove

(2) Net loss from priacipal transactions n secunties in traging accounts

(3) Net loss from principz! lransactions in commodities in trading accounis

{4) Inlerest and dividend expense deducled in delermining rtem 2a

- - (6} Expenses other than advertising, printing, regisiration fees and fegal fees deducted in delarmiming nel
profit trom management of or partictpation in underwnting or distnibulion of securities

(7) Net less trom secutities in invesiment accounts

O
o]
)
O
{5) Net icss irom management ol or participalion in the underwnting o distribulion of secusities o
O
o
o

Total additions

~n
(4

¢ Deductions

{1} Revenues from the distiibution ot shares of a regisiered open end tavestment company or unit
invesiment trusl,.frem the sale of varigble annuities, from the business of insurance, ftom invesiment
advieory services renderad te reqistarad invesiment companies or inSUrance compary separate '

accounts, and lrom ransactions in security futures producls 189, [0
. {2} Revenues from commadily transachons o
{3} Cemmissions, floor brokerage 2and tlearance paid 1¢ sthe: SIPC memyers in connection with
secunes lransactions o
- {4) Re:mbursements far postage in conneciion with proxy sohenalion o
(5) Nel gain from sscunities in investment accounts ; (O 3 1d6

- {6) 100% o} commissicns ard markuos earnsd from (ransastions in {1) certilicaias of depesit and
(1) Treasury bills, bankers aeceplances or commercial paper that malure nine menths of less
from issuance date 2

{7} Drrect expanses of printing advertising and 'egal fees mcurred in coanection with other ravenue o
r2aled 10 the securities business {revenue defined by Section 16{S}L} of the Act)

(8) Other revenue not relaled either directly or ingiracily te the securities business
{See Instruction C)

{Deductions in excess of $100,000 require dccumentation)

(31 (1} Totat inferest and dividend expense {FOCUS Line 22/PART [1A Ling 13,
Code 4075 plus tine 25{4) above] but nat 1n excess :
of toial iaterest and dividend income’ $ o

(11) 40% of marqin interest earned on cuslomers securilies
accaunts (40% al FOCUS hine 5, Code 3960) J o

.. Enter the greatsr of hine (i} or {i1) . (@)
Total deductions. iG q a3
24 SIPC Net Operating Revenues s 1,926, 30D
2¢ General Assessment @ 0023 $ 3 ﬁib

(1o page 1,lne 2 A)




Stark Schenkein, LLP

BUSINESS ADVISORS & CPAs

To the Board of Directers
Cascade Investment Greup, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchance Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconcilistion (Form SIPC-7)] to the
Securities Investor Protection Corporaticn (SIPC) for the year ended December 31, 2012, which
were agreed to by Cascade Investment Group, Inc. (“The Company”) and the Securities and
Exchange Commission, Financial Industry Regulatery Authority, Inc., and SIPC, sclely to assist
you and the other specified parties in evaluating The Company’s compliance with the applicable
instructions cf the General Assessment Reccnciliation (Form SIPC-7). The Company’s
management is responsible for The Cempany’s compiiance with those requirements. This
agreed-upon procedurss engagement was conducted in accordance with attestation standards
established by the American Institute of Certifled Public Accountants. The sufficiency of these
procedures is solely the responsibility of thcse parties specified in this report. Consequently, we
make no representaticn regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The procedures
we perfcrmed and our findings are as fcilows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records neting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2012, as applicable, with-the amounts reperted in Form SIPC-7 for the year
ended December 31, 2012, ncting no material differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules, ftrial
balances, and working papers noting no differences; ’

4. Proved the arithmetical accuracy of the calculations reflected in Ferm SIPC-7 and in the

- related schedules and working papers supporting the acjustments noting ne differences;
and

5. Compared the amount of any overpayment applied to the current assessment with the Ferm
SIPC-6 on which it was originally computed ncting no differences.

We were not engaged tc, and did not cenduct an examination, the objective of which weuld be
the expression of an opinion on ccmpliznce. Accordingly, we do not express such an opinicn.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Denver, Colorado
February 25, 2013

3600 Scuth Yasem«e Street: Suite 6CC | Venver, CJ 20237 | P: 203.594.5700 | [F: 208.766.3685 1 & 302.834.6751 | wivw.starkezas.com

An Incapandant Viember of 3KS Invemational

3600 South Yosemite Street | Suite 600 | Denver, CO 80237 | P: 303.694.6700 | TF- 888.766.3985 | F: 303.694.6761 | www.starkcpas.com
An Independent Member of BKR International



